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TABLE 1: CALENDAR OF REPORTING AND MAINTENANCE OF SMR - 2011/12

DATE OF SUBMITING REPORT |  DEPOSITS AND BORROWINGS COVERED MAINTENANCE PERIOD
24-Nov-11 7-Nov-11 to 18-Nov-11 | 28-Nov-11 to 8-Dec-11
8-Dec-11 21-Nov-11 to 2-Dec11 | 12-Dec-11 to 23-Dec-11
22-Dec-11 5-Dec-11 to 16-Dec-11 | 26-Dec-11 to 6-Jan-12
5-Jan-12 19-Dec-11 to 30-Dec-11 | 9-Jan-12 to 20-Jan-12
19-an-12 2an-12 to Ban12 | 23Jan-12 to 3-Feb-12
2-Feb-12 16-Jan-12 to 27-an-12 | 6-Feb-12 to 17-Feb-12
16-Feb-12 30-Jan-12 to 10-Feb-12 | 20-Feb-12 to 2-Mar-12
1-Mar-12 13-Feb-12 to 24-Feb-12 | 5-Mar-12 to 16-Mar-12
15-Mar-12 27-Feb-12 to 9-Mar-12 | 19-Mar-12 to 30-Mar-12
29-Mar-12 12-Mar-12 to 23-Mar12 | 2-Apr-12 to 13-Apr-12
12-Apr-12 26-Mar-12 to 6-Apr-12 | 16-Apr-12 to 27-Apr-12
26-Apr-12 9-Apr-12 to 20-Apr-12 | 30-Apr-12 to 11-May-12
10-May-12 23-Apr-12 to 4May-12 | 14-May-12 to 25-May-12
24-May-12 7-May-12 to 18-May-12 | 28-May-12 to 8-Jun-12
7-Jun-12 21-May-12 to 1-Jun-12 11-Jun-12 to 22-Jun-12
21-un-12 4-Jun-12 to 15-un12 | 25-Jun-12 to 6-Jul-12
5-Jul-12 18-Jun-12 to 29-Jun-12 9-Jul-12 to 20-Jul-12
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TABLE 2: REPORT FOR MINIMUM RESERVE REQUIREMENTS

NAME OF REPORTING BANK: ..

DATE OF THIS REPORT: 24 November 2011

DATE OF NEXT REPORT: 08" December 2011

DATE

NON CENTRAL GOVERNMENT DEPOSITS

Demand

Savings

Time

Foreign currency

BORROWINGS
FROM PUBLIC

TOTAL

7-Nov-11

8-Nov-11

9-Nov-11

10-Nov-11
11-Nov-11
14-Nov-11
15-Nov-11
16-Nov-11
17-Nov-11
18-Nov-11

[A. AVERAGE

B. 10% OF THE AVERAGE

DATE CENTRAL GOVERNMENT DEPOSITS

7-Nov-11

8-Nov-11

9-Nov-11

10-Nov-11
11-Nov-11
14-Nov-11
15-Nov-11
16-Nov-11
17-Nov-11
18-Nov-11

C. AVERAGE

D. 30% OF THE AVERAGE

[REQUIRED MINIMUM RESERVES =B + D

MAINTENANCE PERIOD:  28th November 2011 to 8th December 2011
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THE GOVERNOR BANK OF TANZANIA
Cable: 41024 "BENKUU" P.O. Box 2939
Tel. Gen: 255 22 2233000 DAR ES SALAAM

Dir: 255 22 2233020/1
Facsimile: 255 22 34085
E-mail: overnoroffice@hq.bot-1z.or

Ref. No: FA.56/248/01 October 19, 2011

TO:  ALL BANKS AND FINANCIAL INSTITUTIONS

RESTRICTIONS ON TANZANIAN SHILLING LENDING, DEPOSITS AND DERIVATIVES
TO NON -RESIDENTS BY BANKS AND FINANCIAL INSTITUTIONS

In response to the current domestic and international economic
developments, which have affected the foreign exchange market in
Tanzania, the Bank of Tanzania has deemed it necessary to infroduce some
restrictions regarding accessibility to credit facilities and other sources of
Tanzanian Shiling funding to non-residents. In that regard, with effect from
the date of this Circular, banks and financial institutions are required to
observe the following:

(a) Banks and financial institutions are reminded that according to Section 9
of the Foreign Exchange Act, 1992, it shall be an offence for any person,
without the permission of the Governor, to carry out the following:

(i) Operating a Tanzanian Shilling account for a non-resident;
(i) Granting loans in Tanzanian Shillings to non-residents; and
(i) Granting any intraday overdrafts in Tanzanian Shillings to non-residents.

(b) Even where permission has been granted, banks and financial institutions
are restricted from providing the following services and products to non-
residents:

(i) Placing any sum in Tanzanian Shillings in the form of deposits or other similar
means to the credit of any person resident outside the United Republic for a
period of less than one year. Where options are embedded in such deposits,
such options may be exercised within a period of not less than one year;
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(ii) Investing in Tanzanian Shiling-denominated assets issued by non-residents
except for those assets with a residual maturity of at least one year at the time
of investment;

(iii) Engaging in foreign exchange derivative transactions, including but not
limited to swaps and forward transactions, in which one of the currencies is
the Tanzanian Shilling, unless there is evidence of an underlying economic
activity; and

(iv) Transferring Tanzanian Shilings from residents to non-residents without any
underlying economic activities in Tanzania, except for settlement on non-
resident accounts with local financial institutions related to domestic
economic activities, such as, equity participation, securities transactions with
maturities of more than one year, foreign debt payment in Tanzanian Shilling,
Import Letters of Credit in Tanzanian Shillings, goods and services purchased in
Tanzania and non-resident living costs in Tanzania.

(c) Regulation 7(1) of the Banking and Financial Institutions (Foreign Exchange
Exposure Limits) Regulations, 2008, requires banks and financial institutions to
maintain an overall foreign exchange risk exposure not exceeding twenty
percent of core capital. The Bank of Tanzania has now reviewed the limit to ten
percent of core capital. Banks and Financial institutions have one week from the

; date of this Circular to adjust to the new limit. The limit is subject to future reviews

| by the Bank.

The aforesaid notwithstanding, the Bank wishes to remind all banks and financial
institutions to strictly comply with the existing requirements on computation of the
‘ overall foreign exchange net open position.

Sincerely,

Prof. Benno gdulu

GOVERNOR
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CIRCULAR NO. 1
(Issued on 18" October 2011)

All Commercial Banks
UNITED REPUBLIC OF TANZANIA

STATUTORY MINIMUM RESERVES AGAINST DEPOSITS AND BORROWINGS

In accordance with Section 44 of the Bank of Tanzania Act, 2006, and
Sections 4 and 71 of the Banking and Financial Institution Act, 2006, all banks
in Tanzania - Mainland and Zanzibar, are required to maintain statutory
minimum reserves (SMR) on their total deposit liabilities and funds borrowed
from the general public.

1. GENERAL POLICY AND IMPLEMENTATION GUIDANCE

The statutory minimum reserve requirement remains an important instrument
of monetary control and financial prudence in Tanzania. However, its
utilization is determined by long term objectives of monetary policy given the
prevailing economic conditions.

The emerging inflationary pressures in the economy and rapid depreciation
of the Shilling have necessitated the Bank of Tanzania to revise upwards the
SMR rate charged on government deposits with commercial banks from 20
percent to 30 percent.

By this Circular, therefore, each bank shall be required to maintain a
statutory minimum reserves account with the Bank of Tanzania in the amount
and manner in which the required cash reserves shall be calculated by
banks as prescribed in this Circular. Henceforth, statutory minimum reserves
requirement for each bank shall be equivalent to:

1.1 Ten percent (10%) of the preceding two weeks average of the
local and foreign currency deposit liabilities (of non-government
and local government entities) and borrowings from the general
public, all held in local currency, and
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1.2

1.3

1.4

1.5

Thirty percent (30%) of the preceding two weeks average of the
local and foreign currency central government deposits, also
held in local currency.

Under the above arrangements, cash in vault shall not form part
of the available reserves in the computation of the required
statutory minimum reserves.

Only balances in excess of SMR shall be available for clearing
purposes. Any bank that wishes to withdraw the excess funds in
its SMR account shall seek and obtain approval from the Director
of Banking Supervision.

No bank shall be allowed to withdraw funds below its statutory
minimum reserve requirement at the Bank of Tanzania. Instead,
banks are encouraged to make effective use of the inter-bank
cash market and other available liquidity bridging windows at
the Bank of Tanzania, namely: Intra-day loan, discount window
and Lombard facilities.

2. CALCULATION OF THE REQUIRED STATUTORY MINIMUM RESERVES,
SUBMISSION OF REPORTS AND PENALTY

2.1

22
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Each bank shall maintain the required amount (calculated as
the sum of (1.1) and (1.2) above) in the SMR account at the
Bank of Tanzania on a daily basis for the subsequent two weeks.
Each bank shall submit a weekly report to the Bank of Tanzania
(as per attached calendar - Table 1) not later than the second
Monday after the reference week. Such weekly reports shall be
submitted in the format prescribed in this Circular enfitied
“Report for Minimum Reserve Requirements"”, a copy of which is
attached here as Table 2.

In recognition of the logistical challenges of transporting cash
that face banks with widely spread branch network, all banks
with branches in at least half of the districts in the United
Republic of Tanzania shall be required to keep only ninety
percent (90%) of the required minimum reserves in the SMR
account at the Bank of Tanzania.
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2.3 Any bank which violates the requirements of this Circular shall be

liable

(a)

(b)

(c)

to penailties as follows:

For failure to submit the compliance "Report for Minimum
Reserve Requirements” — a penalty of shillings one million
(TZS 1,000,000) per day shall be imposed for every day in
which the failure occurs.

For failure to maintain the statutory minimum reserves
required under this Circular — a penalty equivalent to the
weighted average vyield of all Treasury bill maturities
obtained in the most recent auction shall be applied on
the amount of deficiency for every day in which non-
compliance occurs.

Misrepresentation or submission of incorrect “Report for
Minimum Reserve Requirements" by any bank shall attract
a penalty amounting to shillings one million (TZS 1,000,000)
per day of existence of such misrepresentation or
submission of incorrect information.

2.4 The penalty charges imposed in section 2.3, sub-section (a), (b),
and (c) above shall be recovered by the Bank of Tanzania from
any balances of or monies owed to the bank concerned or as a
civil debt.

3.0 REPEALING CLAUSE AND EFFECTIVE DATE

3.1. This Circular repeals Circular No.l as amended on 28t
November 2008, and which became effective on 15 January

2009.

3.2. The Circular shall take effect on 215t November 2011.

Sincerely,

Roule-

Prof. Benno Ndulu
GOVERNOR
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